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SUBJECT: U.S. /CANADIAN URANIUM NEGOTIATIONS 

REF: OTTAWA 1209 

1. THIS MESSAGE SUPPLEMENTS REPTEL AND PROVIDES PURTHER 
DETAILS ON GOC DECISION TO TAKE MORE RESTRICTIVE POSITION 
ON RELEASE TO U.S. OF INFORMATION CONCERNING URANIUM 
CARTEL. 

2. REPTEL NOTED THAT EXISTING REGULATIONS PROHIBIT RELEASE 
ABROAD OP INPORMATION CONCERNING URANIUM CARTEL AND THAT 
ONTARIO SUPREME COURT STRUCK DOWN SECTION OF REGULATIONS 
GIVING DISCRETIONARY POWER TO EMR MINISTER TO GRANT 
EXCEPTIONS TO REGULATIONS. STANPORD (EXTAPP) TOLD DCM 
THAT GOC HAD DECIDED NOT TO APPEAL SUPREME COURT DECISION 
AT THE TIME (NOV. 9), BECAUSE COURT DECISION SUPPORTED 
SUBSTANCE OP GOC POSITION. TIME LIMIT WITHIN WHICH GOC 
APPEAL WOULD HAVE BEEN GRANTED AUTOMATICALLY HAS NOW 
EXPIRED. THUS, ATTEMPT TO REINSTATE DISCRETIONARY POWER 

OP MINISTER WOULD NECESSITATE INITIATION OF LENGTHY, 
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PUBLIC JUDICIAL PROCESS. DURING SUCH A PROCESS, QUESTION 
WOULD ARISE AS TO WHY GOC HAD DECLINED TO APPEAL CASE IN 
NOVEMBER, AND WAS BELATEDLY SEEKING MINISTERIAL AUTHORITY 
TO AMEND REGULATIONS. MOREOVER, U.S. GRAND JURY DECISION 
SCHEDULED TO TAKE PLACE BEPORE COURT DECISION COULD BE 
RENDERED. CONSEQUENTLY, GOC DID NOT VIEW APPEAL OP COURT 
DECISION AS A VIABLE OPTION. 
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3. GOC ALSO CONSIDERED THAT TRANSMITTING INEORMATION 
VERBALLY TO U.S., WHILE RETAINING ACTUAL DOCUMENTS, WOULD 
CONTRAVENE EXISTING REGULATIONS. THUS, GOC CONCLUDED THAT 
AUTHORITY TO RELEASE INFORMATION COULD ONLY BE SECURED 
THROUGH AMENDMENT OF REGULATIONS. 

4. STANFORD SAID THAT GOC OFFICIALS RECOMMENDED TO 
MINISTERS THAT URANIUM SECURITY REGULATIONS BE AMENDED 
TO PERMIT RELEASE TO U.S. SUBSTANTIALLY ALL OF INFORMATION 
REQUESTED. MINISTERS, HOWEVER, CONCLUDED THAT AMENDING 
REGULATIONS WOULD RAISE SPECTOR OF URANIUM CASE AGAIN 
BECOMING POLITICAL ISSUE (ESPECIALLY SINCE ACCESS ABROAD 
TO INFORMATION WOULD BE LESS RESTRICTED THAN DOMESTIC 
ACCESS) AND DECIDED NOT TO RUN THAT RISK. MCKINNEY 
(EXTAFF) TOLD DCM THAT GOC OFFICIALS HAD CAREFULLY 
WEIGHED DOMESTIC POLITICAL RISK AGAINST RISK THAT GRAND 
JURY WOULD MAKE DECISION AGAINST CANADIAN INTERESTS ON 
BASIS FRAGMENTARY INFORMATION. GOC ALSO WEIGHED CONSIDER- 
ATION THAT DEPT. OF JUSTICE'S RECOMMENDATION TO GRAND 
JURY COULD BE INFLUENCED BY GOC'S APPARENT LACK OF RESPON- 
SIVENESS TO U.S. REQUEST FOR INFORMATION. EXTAFF OFFICIAL 
TOLD EMBOFF THAT GOC OFFICIALS, IN THEIR RECOMMENDATION 

TO MINISTERS, HAD SET OUT CLEARLY THE RISKS INVOLVED. 

5. GOC WISHES TO MEET WITH U.S. SOON TO EXPLAIN IN MORE 
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DETAIL PROCESS BY WHICH IT ARRIVED AT ABOVE DECISION AND 
TO PROVIDE ADDITIONAL INFORMATION IT FEELS MAY BE OF USE 
TO JUSTICE. CANADIANS ARE PREPARED TO COME TO WASHINGTON 
AT A TIME CONVENIENT TO U.S. AND ENVISAGE MEETING OF LEGAL 
EXPERTS RATHER THAN CONTINUATION OF MORE GENERAL POLICY 
DISCUSSIONS. ENDERS 
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